8/23/13

North Bay Business Journal » Report: Solano-Napa commercial vacancy falls fastest in years » Print

Nort h Bay Business Journal — ht t p://www.nort hbay businessjournal.com

Report: Solano-Napa commercial vacancy falls fastest in years
Jeff Quackenbush, Business Journal Staff Reporter
Thursday , August 2 2 , 2 01 3 , 4 :04 pm
Categories: Com m ercial Real Estate, Industry News, Napa Report, North Bay News, Solano Report, Top
News Stories | No Com m ents
FAIRFIELD — The proportion of industrial space in Solano and southern Napa counties waiting to be
leased fell in the second quarter at the fastest rate in sev eral y ears, according to a new report.
The v acancy rate for the 4 .05 m illion square feet of industrial space tracked in the two counties
declined to 8.7 percent, according to Colliers International’s Fairfield office, which also cov ers Contra
Costa County . The second-quarter rate is 1 .7 percentage points below rate for the first quarter and 3 .4
percentage points below the rate in m id-2 01 2 .
A v acancy rate below 1 0 percent generally is considered to an indicator of a m arket with dem and
balanced with supply .
“The m arket continues to tighten, and v acancy is dropping,” said Phil Garrett, m anaging partner of
Colliers’s Fairfield office. “Land and dev elopm ent are com ing back into focus as result of the continued
lack of inv entory .”
A key exam ple of that dem and and dev elopm ent is Buzz Oates Dev elopm ent’s two-building, 7 9 1 ,000square-foot Solano Logistics Center project on Cordelia Road in Fairfield. Construction started in May on
the on the $1 6 m illion first building, a 3 1 8,4 00-square-foot warehouse, and it is set to be com pleted by
y ear-end.
Wine bottle supplier Encore Glass of Benicia in June signed a lease for the entire building and plans to
consolidate its warehouses and offices in Fairfield. Started in 1 9 7 5, the com pany now has 6 0 full-tim e
em ploy ees.
The second Solano Logistics Center building, a $2 4 m illion warehouse with 4 7 3 ,000 square feet, is
set to com e out of the ground this y ear.
Growth in the wine industry also is the leading driv er for the continued low v acancy rate in Napa
County , according to Colliers. The v acancy rate for industrial space was just 5.2 percent in the second
quarter, but a lack of av ailable space slowing deal-m aking in the first half of this y ear, according to the
brokerage.
The office m arket in Solano and Napa counties has plateaued for sev eral y ears, though activ ity in
som e subm arkets helped with the biggest quarterly im prov em ent in as m uch tim e, according to Colliers.
The ov erall v acancy rate for office space in the second quarter was 2 4 .2 percent of 4 .88 m illion
square feet. That’s down 1 .3 percentage points from 2 5.5 percent in the first quarter but back to the sam e
lev el as a y ear before.
Napa County ’s office v acancy rate declined to 5.3 percent of 1 .6 2 m illion square feet in May from 6 .0
percent in April and 7 .5 percent the prev ious May , led by leasing to tourism - and wine-related
com panies.
“Are we experiencing the first steps of a recov ery in the office m arket?” writes Robert Gerard,
Fairfield office research director, in the report. “There are signs of this in the second quarter, including
the greatest v acancy rate decline in sev eral y ears, but one strong quarter does not constitute a
recov ery .”
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